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BORROWER: 

Christopher Smith Jr. 

1492 Columbus Way 

Plymouth , MA 02360 

CREDITOR: 

First ABC Bank 

1234 1st St 

Anytown , CA 93120 

Loan Rates & Estimated Total Costs 

Total Loan Amount Interest Rate Finance Charge Total of Payments 

~ $_1_0_,6_00_.o_o~I _1 _ 1_._31_s_% __ 1 _$_,_s_,s_41_.2_4_I [ $ 28,54 1.24 _I 

The total amount you are Your current interest rate. The estimated do llar amou nt The est imated amount you 

borrow ing. the cred it will cost you . w,11 have paid when you 

have made all paymen ts. 

ITEMIZATION OF AMOUNT ABOUT YOUR INTEREST RATE 
FINANCED • 

Amount paid to you $0.00 

Amount paid to others on 

your Behalf: . ABC State University 

+ $10,000 

Amount Financed =$10,000 

(total amount provided) 

Initial finance charges + $600 

(total) 

• Originat ion Fee ($300) . Loan Guarantee Fee 

($300) 

Total Loan Amount =$10,600 

Your rate is variable. This means that your actua l rate varies with the 
market and could be lower or higher than the rate on this form. The variable 
rate is based upon the LIBOR Rate (as published in the Wail Street Journal). 

For more informat ion on th is rate, see reference notes. 

• Although your rate will vary, it will never exceed 25% (the maximum allow­
able tor this loan). 

• Your Annual Percentage Rate (APR) is 8.23%. The APR is typically differ­
ent than the Interest Rate since it considers fees and reflects the cost of your 
loan as a yearly rate. For more information about the APR, see reference 
notes. 

FEES 
• Late Charge: 5% of the amount of the past due payment , or $25, which­

ever is greater. 
• Returned check charge : up to $25 . 
• Fee when you begin repaying the loan: 3.5% of loan balance . 

Estimated Repayment Schedule & Terms 

MONTHLY PAYMENTS 

20 YEAR LOAN TERM 
al 7.375% 

the current inlerest rate olyour loan 

al 25 % 

the max imum ,nterest rate pos-

sib le for your loan 

Sept. 1, 2009 - Oct. 31, 2013 No payment required No payment required 

delerrnenl period 

Nov. 1, 2013 - Sept. 30, 2033 

239 mon thly paymenls 
I 

($3,799.67 in interest w ill accrue (Interest will accrue dur ing this 

dur ing th ,s time) lime) 

$118.93 $645.41__l 
Oct.1, 2033 

1 month ly payment I $116.97 $674.63 

◄ The est imated Total of 

Payments at lhe Max,mum 

Rate of Interest wou ld be 

$154,928. 
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Federal Loan Alternatives 

Loan program Current Interest Rates by Program Type 

PERKINS 
for Studen ts 

STAFFORD 

5% fixe d 

5.6% fixed Undergraduate subs id. ed 

for Studen ts 

PLUS 

for Pa ren ts and 

6.8% fixed Undergradu ate unsubsid ized & Gradua te 

8.5% fixed Federal Family Educat ion Loan 

G radua te / Professiona l 

Students 
7.9% fixe d Federal Direct Loan 

You may qualify for Federal 
education loans. 
For additi onal infor mat ion , contact 
your school 's financial aid office 
or t he Department of Education 
at : 

www.federalstu denta id.ed.gov 

Next Steps & Terms of Acceptance 
Th is offer is good until : 

August 1, 2009 
1. Find Out About Other Loan Options. 

Contact your schoo l's financia l aid office for more informat ion. 

2. You Have Until August 1, 2009 to Accept this Offer 
The terms of t his offer will not change except as permitted by law and the 
variable interest may change based on the market. 

To Acc e pt th e Te rms of this loan , contact us at 

First ABC Bank 

12345 1st St . 

Anytown , CA 93120 

(800) 555 • 5555 

REFERENCE NOTES 

Varia ble Intere st Rate: 

• Your !can has a var iab le Interest Rate that is based on a pub lic ly ava il­

ab le index. the London Interban k Offered Rate (LIBOR). wh ich is cur­

rently 4.375% . Your rate is calcu lated each month by add ing a marg in 

of 3% to the LIBOR. 

• The Interest Rate may be higher a, low..- than your Annua l Percent­

age Rate (APR) because the APR cons iders certa in fees you pay lo 

obta in this loan. the Interest Rate, and whether you defer (postpone) 

payments wh ile in schoo l. 

• The rate wdl nol increase more than once a mon th, but lhsre is no limrl 

on the amount that the rate cou ld 111creaseal one l ime. Your rate will 

never exceed 25% . 

• If Iha Interest Rale increases you r month ly payments w ill be higher. 

Bankruptcy Limitations 

• If you file for bar,ktup lcy you may still be requ ired lo pay back this 

loan. 

Repayment Options: 

• A lthough you elected to postpone payments , you can st ill make pay­

ments wh ile you are In schoo l. You can also choose to change your 

deferment cho ice to e Pay Interest Only CJ( Make Full Payments. MCJ(e 

informat ion ab out repayment defer ral or forbearance opt ions 1s avail­

ab le in you r loan agreement. 

l'Tepaym ents : 

• If you pay the loan off ear ly, you w ill nol have to pay a pena lly. You will 

not be ent it led lo a refund or part orthe finance charge. 

See your loan agreement f(J( any add itiona l informat ion aboul nonpay­

ment , defau lt, any required repaymen l ,n fu ll before the schedu led date , 

and prepayment refunds and pena 1es. 

https://dentaid.ed.gov
www.federalstu



